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Despite the different perspective of the members on the committee, 

we were able to converge on this general allocation approach. We are in a sense saying ..
Redirecting most of the allowance value to households, we felt that that has a strong strong justification.

One reason for that is that it can be argued that households own the public good of the environment. The environment is ours collectively. And that the access to the environment by emitters is something which should be paid for. And that the households should enjoy the returns from that. 
Another reason is that … (particularly as with regards to tax cuts)

Returning allowance value to households can improve efficiency, can lead to lower costs of cap and trade than would be the case if you did not return the allowance value that way.

Moreover under the cap and dividend approach, there are ways you can introduce cap and dividends and every household, even apart from looking at the environmental benefits, can be considered made whole. 

Nancy Sidhu, Los Angeles County Economic Development Corporation 
I’m comfortable with where the report has ended up. I have learned a lot about the subject and about the different options and about thinking through issues clearly, in particular, the difference between who bears the compliance costs versus who bears the economic costs and that’s an important issue. And a main reason for being more than comfortable with households the return of the large amount of value to households since they will ultimately bear a lot the economic costs.
Chris Knittel, UC Davis Professor 1:59
“At the start of this, I was almost certain a national program would be implemented and this would be just a stop-gap for that program. I’m less and less convinced. I hope this raises the debate for a national program or at least a regional program.”
Dan Kammen, UC Berkeley Professor 2:09
If policy is like sausage making, something you are not supposed to look at, I think we have both an organic and a nutritious product here. I think that’s actually the critical place to go because we need not only to have something that everyone can understand even if they don’t agree with various pieces of it but also something that makes both the practical  policy level advances and also the intellectual ones. 
And so I wanna single out one feature of that, I think that the way that the committee dealt with cap and dividend, an important intellectual idea, put it into a very practical and workable form I expect there will be changes and modifications but this is not just a nice statement of a good idea nor is it a statement of political expediency this is a document that I think reflects both why its important to disadvantaged people in the particular sense but disadvantaged people as a place where there’s real opportunity for advances. 
The green jobs aspect of the story is something that I work on in  particular and that comes out as an important opportunity here. Community advancement and the ability to essentially discover a new economic engine for this coming century all I think is reflected in here sometimes in general terms sometimes more specifically. 
So I really do think that that combined outcome of this report is something that you don’t see all that often  And really is the most important guidance not only to the state agencies that are going to have to deal with the report directly but that audience that we have in the WECC in general and at the House and Senate in united states at the federal level and internationally many people have commented that they are looking at this report as how do we put this into practice. So I think its really critical not just to say we like the report which I think we all generally do but that we want as a committee to work with that state and federal agencies to put it into practice going forward that’s really the important part of the story here.
Dallas Burtraw, Resources For the Future 2:12

First, I wanted to pick up where Dan was going on a relatively small point but mention in the body of the report is something that we didn’t elevate to the recommendations but it’s the fact that there’s not exactly a severance between returning money to households and the investment goals and so there’s a public policy opportunity here that legislators the arb or the governors office might look at. 
Whether money was returned through reduction in taxes or thru dividends there’s an opportunity to try to direct households to use that money to make program related investments themselves thru tax preference for such investments, thru using that vehicle through which money is returned to advertise cost effective investment options potentially through allowing households to borrow future dividends in order to make capital intensive purchases today through allowing for them to keep it in some kind of fund, whether it was administered by an investment advisory board or a community benefits fund that might return some type of dividends within that fund as long as they kept that money there that money could be used for investment related purposes. Down the road there may be a synthesis of these ideas that may be available for future policy makers. 
I also want to echo what was said about the process, not just on this committee but also out interaction with the public. Because its just been excellent and it should offer hope for going forward on climate policy where otherwise hope is lacking.”
Vicki Arroyo, Georgetown State and Federal Climate Resource Center

“While every aspect of that quantitative decision might not be exactly be how I would have written it at the outset I think the report is very comprehensive and strong and makes a good rationale for where we come out and makes a really important contribution. As I said earlier I think the changes that were this weekend and that were discussed today represent improvements in some of the areas that concerned me the most and I’ll just reiterate in particular the softening of the language around those percentages. Because I do really believe that we are going to need some real substantial investments up front in the early days in efficiency, technology transition and support for adaptation.” 

“I’m really hopeful that the call for recycling these revenues somehow in the form of dividends or tax relief might stimulate some public support a groundswell that we haven’t really seen in the 12 years or so that I ‘ve been working on climate and cap and trade at the federal level and so I want to actually give a personal shout out to Jim Boyce in that regard because I learned a lot from him and his scholarship and teaching on that subject and I think we’ve really come a long way as a group on that. I hope were right and that this is the right mix.”
